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Part 1 - Annual Budget 

1.1 Mayor’s Report 

Honourable Speaker and Council, as required by section 3 of Schedule A of the Municipal 
Budget Regulations. I hereby wish to report in summary as follows on the annual budget of 

the municipality. 


An overview of the 2020/21 Medium Term Revenue & Expenditure Framework are as follows; 


p thnu^and 

BudgetYear 
2020/21 

BudgetYear 
+12021/22 

BudgetYear 
+22022/23 

Total Operating Revenue 

326,515,305 

338,499,460 

364,492,705 

Total Operating Expenditure 

344,509,58? 

350,435,982 

374,402,945 

One rati ne Surpius/{ Deficit) 

-17,994,280 

-11,936,522^ 

-9,910,240 

Transfers and subsidies - capital 

20,810,700 

19,937,050 

20,449,700 

Surplus/{Deficit) for the year 

2,816,420 

8,000,528 

10,539,460 

Total Capital Expenditure 

23,582,700 

20,637,050 

20,799,700 


The total operating revenue budget amounts to R 326.5 million for the 2020/21 budget year 
and R 338.5 and R 364.5 for the two other years. The total operating expenditure budget 
amounts to R 344,5 million for the 2020/21 budget year, thereafter operating expenditure wili 
increase by R 5.9 million and R 30 million respectively for the two outer years. 

A capital budget amounting to R 23.5 million is proposed for 2020/21 (R 20.6 million and R 
20.8 million for the outer years). The budget over the MTREF are financed primarily from 

National and Provincial Grants. 

That being said Honourable Speaker and Council, our financial position remains vulnerable 
and risky and therefore we need to persist with cost saving measures in order to turn around 

our current financial position. 



CIr. N Constable 


Executive Mayor 




1.2 Council Resolutions 

in terms of section 16 (2) of the MFMA The mayor must table the annual budget at a council 
meeting at least 90 days before the budget year. The annual budget had been prepared and 
it is accordingly tabled in Council for approval. 

Council acting in terms of section 16 of the Municipal Finance Management Act, (Act 56 of 
2003) approves and adopts: 

a) That the annual budget of Beaufort West Municipality for the Financial year 2020/2021; and 
indicative for the two projected years 2021/22 and 2022/23, as set out in the Annual Budget 
Tables, be approved: 

> Table A2: Budgeted Financial Performance (expenditure by standard classification); 

> Table A3: Budgeted Financial Performance (expenditure by municipal vote); 

> Table A4: Budgeted Financial Performance (revenue and expenditure); 

> Table A5: Budget Capital Expenditure by vote, standard classification and funding; 

> Table A6: Budgeted Financial Position; 

> Table A7: Budgeted Cash Flows; 

> Table A8: Cash backed reserves/accumulated surplus reconciliation 

b) Council approves and adopts with effect of 1 July 2020 the increase in tariffs as reflected 
in Annexure A — Increase in Tariffs for Rates, Service Charges and Other Sundry Tariffs. 

c) Council approves and adopts the detailed capital projects are shown in Annexure B. 

d) It is also recommended that Council approve the submission of the annual budget to the 
Provincial Treasury and the National Treasury, within ten working days after tabling in Council. 

e) It is also recommended that the annual budget be made public. 



1.3 Executive Summary 

The table below is a consolidated overview of the proposed 2020/21 Medium-term Revenue 
and Expenditure Framework (MTREF); 


Rthousand 

Adjusted 

Budget 

2019/20 

Budget Year 
2020/21 

Budget Year 
+12021/22 

Budget Year 
+2 2022/23 

Total Operating Revenue 

368,318,463 

326,515,305 

338,499,460 

364,492,705 

Total Operating Expenditure 

377,695,595 

344,509,585 

350,435,982 

374,402,945 

Operating Surplus/fDeficit) 


-17,994,280 

-11,936,522 

-9,910,240 

Transfers and subsidies - capital 

36,923,400 

20,810,700 

19,937,050 

20,449,700 

Surplus/(Deficit) for the year 

27,546,268 

2,816,420 

8,000,528 

10,539,460 

Total Capital Expenditure 

38,135,400 

23,582,700 

20,637,050 

20,799,700 


Total operating revenue has decreased by 11.35 per cent or R41,8 million for the 2020/21 
financial year when compared to the 2019/20 Adjustments Budget. For the two outer years, 
operational revenue will increase by 3,67 and 7.68 per cent respectively. 

Total operating expenditure for the 2020/21 financial year has been appropriated at R344.5 
million and translates into a budgeted deficit of R18 million. When compared to the 2019/20 
Adjustments Budget, operational expenditure has decreased by 8.79 per cent in the 2020/21 
budget and increased by 1.72 and 6.84 per cent for each of the respective outer years of the 
MTREF. 

The capital budget of R 23,582,700 for 2020/21 is 38.16 per cent less when compared to the 
2019/20 Adjustment Budget. The decrease is due to a decline in transfer's recognised capital 
from both national and provincial government. The capital budget for the two outer years 
amounts to R 20,637,050 and R 20,7997,700 respectively. The 2020/21 capital budget will be 
funded by national government grants 83%, provincial government grants 5% and the balance 
will be funded by internally generated funds 12%. 

1,4 Operating Revenue Framework 

Economic grow in South Africa continues to stagnate and remain weak. This has a ripple effect 
on provincial and local economies. The world are currently faced with a global pandemic, 
COViD-19. This outbreak has forced governments across the world to shut down. These shut 
downs will have a very negative effect on the world economy as well as South Africa. The true 
extent will be known in the coming months. 

Households are already feeling the pinch and as a result will have less income at their 
disposal. 






















The municipality’s 2020/21 budget and MTREF is informed by the following: 

• National Treasury’s guidelines and macroeconomic policy; 

• National, Provincial and Local economic conditions; 

• The municipality’s Integrated Development Plan (IDP); 

• Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to 
trading services; 

• Determining the tariff escalation rate by establishing/calculating the revenue 
requirement of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• The municipality’s Indigent Policy and rendering of free basic services; and 

• Tariff policies of the Municipality. 

The following table is a high level summary of the 2020/201 budget and MTREF (classified 
per main type of operating expenditure): 


Description 

Adjusted 

Budget 

2019/20 

Budget Year 
2020/21 

Budget Year 
+12021/22 

Budget Year 
+2 2022/23 

Revenue By Source 





Property rates 

38,955,360 

40,903,128 

42,948,285 


Service charges - electricity revenue 

80,264,100 

1111111^^^^3 

89,536,230 


Service charges - water revenue 

21,150,737 


24,215,476 

25,910,560 

Service charges - sanitation revenue 

16,903,960 

18,087,237 

19,353,345 

20,708,075 

Service charges - refuse revenue 


9,411,425 

10,258,454 

11,181,715 

Rental of facilities and equipment 

■ESB 

1,357,965 

1,425,865 

1,497,160 

Interest earned - external investments 

■npBi 

1,155,000 

1,270,500 

1,397,550 

Interest earned - outstanding debtors 

4,526,300 

4,797,880 

5,085,755 


Dividends received 

- 

- 

- 

- 

Fines, penalties and forfeits 

53,640,475 

56,325,500 

59,141,925 

62,099,200 

Licences and permits 

408,500 



639,450 

Agency services 


968,000 

1,064,800 

1,171,280 

Transfers and subsidies 

1 129,808,661 

84,105,300 

82,630,950 

91,702,300 

Other revenue 



958,875 

999,690 

Gains 


- 

- 

- 

Total Revenue (excluding capital transfers 
and contributions) 

368,318,463 

326,515,305 

338,499,460 

364,492,705 


The operational revenue budget for 2020/21 of R 326,5million shows a decrease of R41,8 











































million compared to the operational budget of 2019/20 of R 368,3 million. The main reason for 
the decrease is due to transfers and subsidies. 

The Beaufort West Municipality depends largely on property rates and service charges to 
balance its budget. The percentage of property rates and service charges of the total operating 
revenue are as follows: 



Amount 

% 

Property rates 

40,903,128 

12.53% 

Service charges - electricity revenue 

85,272,600 

26.12% 

Service charges - water revenue 

22,631,285 

6.93% 

Service charges - sanitation revenue 

18,087,237 

5.54% 

Service charges - refuse revenue 

9,411,425 

2.88% 


Attached is Annexure A that indicate the proposed increases in Tariffs for Rates, Service 
Charges and Other Sundry Tariffs for the Budget year 2020/2021. 

Beaufort West Municipality is depended on grants and subsidies from both national and 
provincial governments to fund certain operational projects. The table below provided a 
summary of the transfers and subsidies amounting to R84,105,300; R 82,630,950 and R 
91,702,300 over the 2020/21 MTREF 


Operating Transfers and Grants 

Budget Year | Budget Year ; Budget Year 
2020/21 +12021/22 +22022/23 

National Government: 

Energy Efficiency and Demand Side Management Grant 

Equitable Share 

Expanded Public Works Programme integrated Grant 

Local Government Financial Management Grant 

Municipal Infrastructure Grant 

Mu n i ci pal S vste msImprovementGrant 

-I 3,000,(X» 
67,109,000 : 72,374,000 1 77,322,000 

1,859,000 

1,700,000: 1,964,000 : 2,185,000 

69^300 , 736,950 : 767,300 

300,000 500,000; 

Total 

71,663,300 ^ 75,574,950; 83,274,300 

Provincial Government: 

Community Development Workers (CDW) Operational Support Grant 

Financial Assistance to Municipalities for Maintenance and Construction of Transport Infrastructure 
Human Settlements Development Grant (Beneficiaries} 

Library Service: Replacement Funding for Most Vulnerable B3 Municipalities 

Municipal Accreditation and Capacity Building Grant 

Municipal Drought Relief Grant 

Thusong Service Centres Grant (Sustainability: Operational Support Grant) 

Western Cape Financial Management Capacity Building Grant 

206,000 ; 206,000 1 206,000 

50,000 : SaOOO; 50,000 

4,340,000: d ^1^^000 

6,207,000 6,548,000 6,908,000 

238,000: 252 , 000 : 264,000 

850,000: “i - 

150,000 -1 

401,000 ' ^ 

Total 

12,442,000 7,056,000 : 8,428,000 



Total transfers and subsidies 

84,105,300 82,630,950 91,702,300 













1.5 Operating Expenditure Framework 

The following table is a high level summary of the 2020/21 budget and MTREF (classified per 
main type of operating expenditure); 


Description 

Adjusted 

Budget 

2019/20 

Budget Year 
2020/21 

Budget Year 
+12021/22 

Budget Year 
+22022/23 

Expenditure By Type 





.r .. ' . 

Employee related costs 

118,186,499 

112,011,509 

118,018,839 

124,830,644 

Remuneration of councillors 

6,286,560 

6,514,525 

6,752,017 

6,999,005 

Debt impairment 

46,335,568 

54,689,437 

55,312,402 

58,720,160 

Depreciation & asset impairment 

20,431,071 

25,096,384 

24,738,764 

24,693,264 

Finance charges 

1,436,033 

2,323,778 

1,463,662 

1,421,021 

Bulk purchases 

71,500,000 

77,450,500 

81,545,930 

87,961,960 

Other materials 



8,118,713 

8,583,377 

Contracted services 

77,905,318 

29,568,371 


mmmm 

Transfers and subsidies 


500,000 



other expenditure 


28,618,054 


31,973,328 

Losses 

- 

- 

- 

- 

Total Expenditure 

377,695,596 

344,509,585 

350,435,982 

374,402,945 


Employee-related costs 

The budgeted allocation for employee related costs for the 2020/21 financial year totals R112 
million, which equals 33 per cent of the total operating expenditure. The Salary and Wage 
Collective Agreement for the period 01 July 2018 to 30 June 2021 is still in operation, therefore 
the municipality budgeted for employee related costs in line with the multi-year wage 
agreement. An annual increase of 6 per cent has been included in the two outer years of the 
MTREF. 

Employee related costs is a major cost component of the operating budget and have to be 
contained over the MTREF. As part of cost containment only critical vacancies will be 
prioritized. In addition expenditure against overtime wiil be reduced, with provisions against 
this budget item only being provided for emergency services and other critical functions. 

Remuneration of Councillors 

Remuneration of Councillors was prepared in accordance with the gazetted limits and 
provisions as set out in the Remuneration of Public Office Bearers, Act 20 of 1998. The most 
recent proclamation in this regard has been taken into account with a 4% increase provision 


year on year. 





























Bulk Purchases 


Bulk purchases was adjusted in line with the “Consulation Paper - Municipal Tariff Guideline, 
Benchmarks and Proposed Timelines for FY 2020/21” issued by NERSA on the 20'^ of March 
2020. The bulk input tariff applicable to municipalities from 1 July 2020 is 6.9 per cent. Water 
was increased in line with CPI. 

Contracted Services 

Existing contracts were increased in line with contract conditions and other new contracted 
cost were added based on the nature of the expense, e.g. contractor to deliver on targets as 
per the Human Settlement Development Grant conditions etc. 

Other Expenditure 

Other expenditure items were increased in line with inflation whilst others were increase in line 
with existing contract conditions. 




1.6 Capital expenditure 

A capital budget amounting to R 23,6 million is proposed for 2020/21 (R 20,6 million and R 
20,8 million for the outer years). 

The table below indicate the capital budget and how it will be funded over the 2019/20 Medium 
Term Revenue & Expenditure Framework: 


Description 

Adjusted Budget 
2019/20 

Budget Year 

2020/21 

Budget Year +1 
2021/22 

Budget Year +2 

2022/23 

Capital Expenditure ■ Functional 





Governance and administration 

600 

1,602 

700 

350 

Executive and council 

50 

100 

- 

- 

Finance and administration 

550 

1,502 

700 

350 

Internal audit 

- 

- 

- 

- 

Community and public safety 

5,194 

2,174 

8,586 

5,983 

Community and social services 

1,140 

2,174 

6,415 

- 

Sport and recreation 

4,054 

- 

1,236 

5,983 

Public safety 

- 


935 

- 

Housing 

- 

- 


“ 

Health 

- 

- 

- 

"" 

Economic and environmental services 

5,987 

5,272 

- 

3,623 

Planning and development 

200 

250 

- 

- 

Road transport 

5,787 

5,022 

- 

3,623 

Environmental protection 

- 

- 

- 

- 

Trading services 

26,355 

14,535 

11,351 

10,843 

Energy sources 

15,600 

9,392 

5,000 

10,843 

Water management 

9,482 

5,143 

6,351 

- 

Waste water management 

740 

- 

- 

- 

Waste management 

533 

- 

- 

- 

Other 

- 

- 

- 

- 

Total Capital Expenditure ■ Functional 

38,135 

23,583 

20,637 

20,800 






Funded by: 





National Government 

28,673 

19,611 

19,002 

20,450 

Provincial Government 

8,250 

1,200 

935 

- 

District Municipality 

- 

- 

- 

- 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, 





Higher Educational Institutions) 

- 

- 

- 

“ 

Transfers recognised - capital 

36,923 

20,811 

19,937 

20,450 

Borrowing 

Internally generated funds 

1,212 

2,772 

700 

350 

Total Capital Funding 

38,135 

23,583 

20,637 

20,800 



















The detailed capital projects over the 2020/21 Medium Term Revenue & Expenditure 
Framework are shown in Annexure B of this document. 






1.7 Annual Budget Tables 
Table A1 Budget Summary 



W C0S3 Beaufort W est - Table A1 Bud get S ummary 




/Zl Modium lerm K«v«nuo « 
Expendlture FraniowerK 


Financial Pefformance 
ProparV 

Seivice charges 
fnv estment rev enue 
Transfers recognised - operetionat 
Otlier own revenue 

Total Revenue (excluding capital transWs 
end contributions) 

Employee coab 
Remunoraton of councillors 
Depreciation & asset IrnpaVment 
Finance charges 
Materials and bulk purchases 
Transfers and grants 
Other ex penditure 
Total Expenditure 
Surplus/(Deficit) 

transfers and subsidies - capital (mone^ 
allocations) (National / Provincial and DisticI) 
Trwsfws anti subsidies <■ capital (morietary 
aUocafione} (NeSohat /Provincial Depaftnentaj 
Agencies, Households, Non-prdtillhstiiiilons, 
Privale Enterprises, Public Corporatons, Hgher 
Educational Insftetions) A Transtere and 
subsidies capita) (in-kind - alO 
Surplus/(DeficU) after capita) transfers & 
contributions 

Share of surplus/ (delicit) of associate 
Surplus/(Deflcit) for the year 

Capital expenditure & funds sources 
Capital expenditure 
transfers recognised - capital 

Bonow Ing 

Internally generated fends 
Total sources of capital funds 

Financial position 


Total current assets 
Total non current assets 
Total current tiabilities 
Tola! non current liabilities 
Community wealii/Equity 

Cash flows 

Net cash from (used) operating 
Net cash from (used) investing 
Net cash from (used) financing 
Cash/cash equivalents at the year end 


Cash backing/surplus reconctliation 
Cash and invesimenb available 
Application of cash and investments 
Saiance - surplus (shortfaft) 

Asset management 
Asset register summary (WDV) 

Depreciation 

Renewal and Upgrading of Existing Assets 
Repairs and Maintenance 

Free services 

Cost of Free Sasic Services provided 
Revenue cost of free senrices provided 
Households below minimum service level 


Water; 

Sanitation/s ow erage: 
Energy: 

Refeso: 


Budget Year 1 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

40,903 

135,403 

1,155 

64,105 

64,949 

42.948 

143,364 

1,271 

82,631 

68,286 

45,096 

154,499 

1,398 

91,702 

71,798 

326,515 

338,499 

364,493 












































































Table A2 Budgeted Financial Performance (revenue and expenditure by functional 
classification) 


WC053 Beaufort West - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


FuncUonal Classification Description 

R thousand 

Ref 


mm 


Current Year 2019/20 

2020/21 Medium Term 
Expenditure Framev 

venue & 

/ork 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 

+2 2022/23 

Revenue * FurtcUonal 











Governance and adminfstfalien 


72,623 

73,825 

79,271 

63,629 

92,727 

92,727 

67,142 

70,012 

73,017 

Executive and council 


38,632 

38.616 

38,042 

40,626 

38,191 

38,191 

13,384 

14,231 

14,883 

Finance and admtnislration 


33,991 

37,209 

41,230 

43,003 

54,411 

54,411 

53,758 

65,780 

58.134 

Internal audit 



- 

" 

- 

125 

125 


- 


Community and public safety 


79,049 

59,591 

66,324 

63,630 

119,266 

119,268 

71,931 

77,197 

79,108 

Community and social services 


6.103 

6.401 

7,301 

7,604 

8,152 

8,152 

9,010 

13,465 

7,434 

Sport and recreation 


2,095 

5,801 

8.303 

5,846 

4,191 

4,191 

472 

1,732 

6,504 

Public safety 


64,800 

45,177 

50,314 

54,495 

54,555 

54.555 

57,871 

61,747 

63,906 

Housing 


6,051 

2,212 

406 

15,885 

52,370 

52,370 

4,578 

252 

1,264 

Health 



- 


- 

- 

" 

" 

- 

“ 

Economic and envlronmentai services 


11,954 

12,525 

12.820 

5,313 

7,410 

7,410 

6,988 

898 

4,557 

Planning and development 


373 

104 

82 

789 

789 

789 

1,916 

848 

884 

Road transport 


11,680 

12,421 

12,737 

4,524 

6.621 

6,621 

5,072 

50 

3,673 

Environmental protection 




- 



- 


“ 

" 

Trading services 


153,492 

206,065 

142,651 

179,566 

185,836 

185,836 

201,265 

210,330 

228,260 

Energy sources 


76,335 

85,246 

79,182 

104,942 

105,096 

105,096 


106,920 

123,863 

Water management 


26,726 

70,324 

32,798 

39,317 

44,817 

44,817 

44,678 

47,868 

44,549 

Waste water management 


41,075 

40.019 

20,655 

22,928 

24,074 

24,074 

31,275 

33,583 

36,079 

Waste management 


9,357 

10,475 

10,015 

12,379 

11,850 

11,850 

20,222 

21,959 

23,769 

Other 

4 



- 

- 

- 

- 

- 


- 

Total Revenue * FuncUonal 

2 

317,118 

352,006 

301,066 

352,336 

405,242 

405,242 

347,326 

358,437 

384,942 












Expenditure«Functional 











Governance and administration 


59,443 

74,139 

70,215 

71,650 

70,310 

70,310 

71.977 

73,473 

76,469 

Executive and council 


16.388 

19,946 

18,994 

21,498 

17,134 

17,134 

18,170 

19.055 

20,043 

Finance and adminislralion 


42,154 

52,786 

49,857 

48,647 

52,049 

52,049 

52.033 

52,509 

54,375 

Internal audit 


901 

1,407 

1,364 

1,505 

1,128 

1,128 

1,775 

1,908 

2,051 

Community and public safety 


88,612 

64,167 

76,779 

65,778 

125,496 

125,498 

93,403 

93,029 

98,244 

Comnnunity and social services 


9,600 

9,692 

10,952 

10,197 

10,382 

10,382 

10.067 

10,366 

10,936 

Sport and recreation 


6,972 

7.443 

7,769 

9,376 

9.457 

9,457 

10,934 

11,484 

12,066 

Public safety 


64,848 

43,528 

55,719 

48,639 

51,450 

51,450 

66.320 

69,339 

72,297 

Housing 


7,193 

3,504 

2,338 

17,566 

54,209 

54,209 

6,082 

1,840 

2,944 

Health 


- 

- 

- 

“ 

“ 


- 

- 

" 

Economic and env/ronmerjta/ services 


24,491 

31,353 

30,442 

28,111 

30,093 

30,093 

31,678 

31,519 

32,911 

Planning and development 


5,066 

1,382 

1,620 

5,578 

7,312 

7,312 

6.722 

6,326 

6,660 

Road transport 


19,424 

29.970 

28,821 

22,532 

22,781 

22,781 

24,957 

25,193 

26,251 

Environmental protection 




- 

- 


- 

- 


- 

Trading services 


116,728 

123,627 

123,036 

155,857 

151,795 

151,795 

147,451 

152,416 

166,779 

Energy sources 


71,206 

74.546 

75,962 

89,397 

86,992 

86,992 

81,788 

85.651 

95,288 

Water management 


23,288 

24,144 

22,828 

31,893 

27,451 

27,451 

38,976 

39,998 

42,147 

Waste water management 


9,454 

9,825 

10.656 

15,020 

16,945 

16,945 

12,302 

12,118 

13,357 

Waste management 


12,781 

15,112 

13,590 

19,547 

20,407 

20.407 

14,386 

14,649 

15,986 

Other 

4 

398 


- 

- 

- 

- 


- 

- 

Total Expenditure • Functional 

3 

289,672 

293,286 

300,471 

341,396 

377,696 

377,696 

344,510 

350,436 

374,403 

Surpiusl(Deficit) for the year 

n 

27,446 

58,720 

595 

10,942 

27,546 

27,546 

2,816 

8,001 

10,539 


























































Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


WC053 Beaufort West - Table A3 Budgeted Financial Performance (revenue and expenditure by 


Vote Description 


Ref 


R thousand 


Revenue by Vote 
Vote 1 - Mumcipaf Manager 
Vote 2 - Director: Corporate Service 
Vote 3 - Director Financial Services 
Vote 4 - Krector: Infrastructure Services 
Vote 5 - Director: Communit/ Services 


Total Revenue by Vote 


Expenditure by Vote to be approprialBd 
Vote 1 - Municipal Manager 
Vote 2 - Director; Corporate Service 
Vote 3 * Director: Financial Services 
Vote 4 • Director: Infrastructure Services 
Vote 5 * Director: Community Services 


2016/17 


Audited 

Outcome 


44.253 

33,470 

155,734 

83,660 


317,118 


4,314 

31,378 

25.240 

132,119 

96,621 


289,672 


2017/18 


Audited 

Outcome 


966 

41,241 

36,859 

207,764 

65.176 


2018/19 


Audited 

Outcome 


352,006 


5,557 

41,603 

28,593 

143,366 

74,167 


6,091 

35,508 

30,541 

143,608 

84,723 


4,700 

37,788 

27,878 

172,030 

99,001 


4,995 

35,257 

27,407 

168,728 

141,308 


4, 
35,257 
27,407 
168.728 
141,308 


293,286 


300,471 


341,396 


377,696 


377,696 


27,446 


58,720 


595 


10,942 


27,546 


27,546 


7,311 

36,699 

30,856 

166,071 

101,572 


7,743 

37,546 

31,230 


172,750 

101,168 


344,510 


350,436 


2,816 


8,001 


470 

43,921 

40,547 

145,092 

71,036 


301,066 


Current Year 2019/20 


Original 

Budget 


47,729 

41,395 


173,221 

89,994 


352,338 


Adjusted 

Budget 


502 

44,555 

52,721 

183,058 

124,406 


405,242 


Full Year 
Forecast 


502 

44,555 

52,721 

183,058 

124,406 


405,242 


Budget Year 
2020/21 


Expenditure Framework 


19,845 

43,619 

190.981 

92,881 


Budget Year 
+1 2021/22 


347,326 


20,887 

45,745 

196.499 

95,305 


358,437 


Budget Year 
+2 2022/23 


21,903 

47,632 

209.904 

105,504 


394,942 


8,247 

39,624 

31.850 


167,318 

107,364 


374,403 


10,539 





















Table A4 Budgeted Financial Performance (revenue and expenditure) 


WC053 Beaufort West • Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

?ef 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 


2020/21 Me 

Expen 

dium Term Re 

diture Framew 

venue & 

fork 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 1 

2020/21 

Budget Year 
r-1 2021/22 

Budget Year 

♦2 2022/23 

Revenue By Source 












Propefly rates 

2 

20,322 

33,076 

36,239 

38,952 

38,955 

38,955 

- 

40,903 

42,948 

45,096 

Service charges - electricity revenue 

2 

63,886 

67,071 

58,032 

82.928 

80,264 

80.264 

- 

85.273 

89,536 

96,699 

Service charges - water revenue 

2 

18,524 

18,788 

17,727 

20,167 

21,151 

21,151 

- 

22,631 

24,215 

25,911 

Service charges - sanitaSon revenue 

2 

13,175 

14,151 

15,565 

16,758 

16,904 

16,904 

- 

18,007 

19,353 

20,708 

Service charges - reluse revenue 

2 

6,953 

7,413 

7,997 

9,660 

8,634 

8,634 

- 

9,411 

10,258 

11,182 

RentaJ of facilifes and equipment 


1,206 

1,135 

1,076 

1,240 

1,293 

1,293 


1,358 

1,426 

1,497 

Interest earned - external investments 


1,339 

851 

616 

1,050 

1,050 

1,050 


1,155 

1,271 

1,398 

Interest earned - outstanding debtors 


3,270 

3,640 

3,716 

4,214 

4,526 

4,526 


4,790 

5,086 

5,391 

Dividends received 


- 

- 

- 

- 

- 

“ 


" 



Fines, penalties and forfeits 


63,676 

44,642 

50,449 

53,640 

53,640 

53,640 


56,326 

59,142 

62,099 

Licences and permits 


368 

330 

337 

409 

409 

409 


580 

609 

639 

Agency services 


714 

741 

852 

820 

880 

880 


968 

1,065 

1,171 

Transfers and subsidies 


62,566 

76,284 

77,530 

90,676 

129,809 

129,809 


84,105 

82,631 

91,702 

Olher revenue 

2 

8,505 

5,360 

3,082 

1,059 

10,803 

10,803 


920 

959 

1,000 

Gains 


- 

- 

- 

- 

- 

- 

- 

“ 

“ 


total Revenue (excluding capital transfers 


272,503 

274,289 

273,218 

321,580 

368,318 

368,318 

“ 

326,515 

338,499 

364,493 

and contributions) 
























Expenditure By Type 












Employee related costs 

2 

87,718 

94,428 

106,439 

114,954 

110,186 

118,186 

- 

112,012 

118,019 

124,031 

Remuneration of councillors 


4,951 

6,068 

6,008 

6,401 

6,287 

6,287 


6,515 

6,752 

6,999 

Debt impairment 

3 

51,240 

37.656 

41,590 

46,336 

46,336 

46,336 


54,609 

55,312 

58,720 

Depreciation & asset impairment 

2 

16,031 

25,202 

19,526 

20,431 

20,431 

20,431 


25,096 

24,739 

24,693 

Finance charges 


6,590 

6,266 

5,887 

1,418 

1,436 

1,436 


2,324 

1,464 

1,421 

Bulk purchases 

2 

61,512 

59,257 

63,088 

75,250 

71,500 

71,500 

“ 

77,451 

81,546 

87,962 

Olher materials 

8 

2,445 

3,322 

6,741 

10,781 

9,931 

9,931 


7,737 

8,119 

8,583 

Contracted services 


36,441 

39,623 

28,731 

38,112 

77,905 

77,905 

- 

29,560 

23,761 

28,620 

Transfers and subsidies 


272 

223 

671 

550 

550 

550 

- 

500 

550 

600 

Olher expenditure 

4.5 

21,112 

19,639 

23,842 

27,164 

25,133 

25,133 

- 

28,618 

30,175 

31,973 

Losses 


1,358 

1,601 

205 

- 

- 

- 

- 


“ 


total Expenditure 


289,672 

293,286 

302,726 

341,396 

377,696 

377,696 

- 

344,510 

350,436 

374,403 













Surplu3/(Deficit) 


(17,168) 

(18,997) 

(29,508) 

(19,816) 

(9,377) 

(9,377) 

- 

(17,994) 

(11.937) 

(9,910) 

Transfers and subsidies • capital (monetary 












allocations) (National / Provincial and Dstrict) 


44,614 

77,717 

30,103 

30,758 

36,923 

36,923 


20,811 

19,937 

20,450 

Transfers and subsidies - capital (monetary 












allocations) (National / Provincial Departmental 












Agencies. Households, Non-protil InstiteSons, 












Private Enterprises, Public Corporatons, Hghor 












Educational Institutions) 

6 

- 

“ 

" 

“ 

" 






Transfers and subsidies • capital (in-kind • all) 


- 

- 

- 

- 




“ 

“ 


Surplus/(Deficit) after capital transfers & 


27.446 

58,720 

595 

10,942 

27,546 

27,546 


2,816 

8,001 

10,539 

contributions 












Taxation 


- 

- 

- 

- 

- 

- 

“ 


" 


Surplus/(Deficit) after taxation 


27,446 

58,720 

595 

10,942 

27,546 

27,546 

- 

2,816 

8,001 

10,539 

Attributable to minorities 


- 

- 

- 

- 

- 

- 



" 


Surplus/(Deflclt) attributable to municipality 


27,446 

58,720 

595 

10,942 

27,546 

27,546 


2,816 

8,001 

10,539 

Share of surplus/ (defcit) of associate 

7 

- 

- 

- 

- 

- 

- 

- 






27,446 

i 58,720 

1 595 

; 10,942 

1 27,546 

1 27,546 


2,816 

8,001 

10,539 





















































Table A5: Budget Capital Expenditure by vote, standard classification and funding 


Vote Description 

lei 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

—2020/2fWi 

Expen 

dium Term Ke 

diture Frames 

venue & 

fork 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

2021/22 

Budget Year 

+2 2022/23 

Capital expenditure - Vote 












Multi-year expenditure to ho appropriated 

2 











Vote 1 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Drecbr; Corporate Service 


- 

- 

- 

800 

- 

- 

- 

650 

700 

350 

Vole 3 - Director: Financial Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Drector: Infrashjclure Services 


- 

- 

- 

7,817 

17,760 

17,760 

- 

5,774 

11,415 

5,871 

Vote 5 - Drector: Community Services 


- 

- 

- 

2,745 

1,899 

1,899 

- 

- 

1,236 

2,884 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

11,361 

19,659 

19,659 

- 

6,424 

13,351 

9,105 













Single-year expenditure to be appropriated 

2 











Vote 1 - Municipal Manager 


19 

90 

17 

50 

50 

50 

- 

100 

- 

- 

Vote 2 - Drector: Corporate Service 


348 

- 

389 

385 

350 

350 

- 

402 

- 

- _ ~ 

Vote 3 - Dreckx: Financial Services 


1,737 

1,502 

59 

200 

200 

200 

- 

200 

- 

- 

Vote 4 - Drector: Infrasiructore Services 


47,981 

66,795 

25,518 

17,932 

14,989 

14,989 

- 

16,207 

6,351 

8,595 

Vote 5 - Drector: Community Services 


3,276 

11,243 

3,022 

2,030 

2,888 

2,888 

- 

250 

935 

3,099 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


53,362 

79,631 

29,004 

20,597 

18,477 

18,477 

- 

17,159 

7,286 

11,695 

Total Capital Expenditure - Vote 


53,362 

79,631 

29,004 

31,958 

38,135 

38,135 

- 

23,583 

20,637 

20,800 













Capital Expenditure - Functional 












Governance and administration 


1,010 

1,592 

1,585 

635 

600 

600 

- 

1,602 

700 

350 

Execufive and council 


45 

90 

17 

50 

50 

50 


100 

“ 

" 

Finance and administraGoo 


965 

1,502 

1,569 

585 

550 

550 


1,502 

700 

350 

Internal audit 


- 

- 

- 

- 

- 

- 


“ 

~ 

“ 

Community and public safety 


3,902 

11,243 

1,872 

5,982 

5,194 

5,194 

- 

2,174 

8,586 

5,983 

Community and social services 


55 

186 

65 

1,940 

1,140 

1,140 


2,174 

6,415 

" 

Sport and recreaSon 


1,982 

10,354 

1,807 

4,042 

4,054 

4,054 


~ 

1,236 

5,983 

Public safety 


1,731 

703 

1 

- 

- 

- 


“ 

935 

■ 

Housing 


133 

- 

- 

- 

- 

“ 



“ 

" 

Healli 


- 

- 

- 

- 

- 

“ 


“ 

" 


Economic and environmental services 


6,563 

16,432 

8,868 

5,987 

5,987 

5,987 

“ 

5,272 

“ 

3,623 

Planning and deveiopmenl 


323 

141 

29 

200 

200 

200 


250 

” 

■ 

Road transport 


6,240 

16,290 

8,840 

5,787 

5,787 

5,787 


5,022 

~ 

3,623 

Environmental protection 


- 

- 

- 

- 

- 

- 


“ 

“ 


Trading services 


41,887 

50,364 

16,678 

19,355 

26,355 

26,355 

- 

14,535 

11,351 

10,843 

Energy sources 


5,405 

5,739 

12,529 

15,600 

15,600 

15,600 


9,392 

5,000 

10,843 

Water management 


2,711 

35,637 

4,149 

2,482 

9,482 

9,482 


5,143 

6,351 

" 

Waste water management 


31,462 

8,987 

- 

740 

740 

740 


“ 

" 


Waste management 


2,310 


- 

533 

533 

533 


“ 

“ 


Other 


- 

- 

- 

- 

- 

- 


- 


“ 

Total Capital Expenditure - Functional 

3 

53,362 

79,631 

29,004 

31,958 

38,135 

38,135 

- 

23,583 

20,637 

20,800 













Funded by: 












National Government 


16,048 

37,845 

24,950 

28,673 

28,673 

28,673 


19,611 

19,002 

20,450 

Provincial Government 


26,296 

34,222 

1,714 

2,085 

8,250 

8,250 


1,200 

935 

- 

Dslrict Municipality 


- 

- 

- 

- 

- 

- 


“ 

“ 


Transfers and subsidies - capital (monetary 












allocafons) (Nalonal / Provincial Deparhiental 

1 











Agencies, Households, Noo-proit InsfiluSons, 












Private Enterprises. Public Corporatons, 












Ffigher Educafonal inslitutions) 


1,400 

155 

36 

- 

- 

“ 




“ 

Transfers recognised - capital 

4 

43,744 

72,222 

26,700 

30,758 

36,923 

36,923 

- 

20,811 

19,937 

20,450 

Borrowing 

6 

6,898 

54S 

1 439 


- 

- 





Internally generated funds 


2,720 

6,86C 

1 1,865 

I 1,200 

1 1,212 

: 1,212 


2,772 

700 

1 350 


7 

53,362 

79,631 

29,004 

i 31,958 

1 38,135 

; 38,135 


23,583 

i 20,637 

20,800 

























































Table A6 Budgeted Financial Position 


WC053 Beaufort West • Table A6 Budgeted Financial Position 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

rneaium lerm kc 

Expenditure Framev 

rvenue & 

rork 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

♦1 2021/22 

Budget Year 

*2 2022/23 

ASSETS 












Current assets 











20,074 

Cash 


6 

363 

123 

977 

1,000 

1,000 


1,719 

9,496 

Call inveslmenl deposits 

1 

6,919 

12,373 

386 

3,800 

641 

641 


- 

“ 


Consumer debtors 

1 

17,264 

16,360 

9,938 

27,753 

23,770 

23,770 

- 

32,403 

31,400 

21,275 

Olher debtors 


26,861 

42,550 

45,264 

47,536 

47,863 

47,863 


50,256 

52,769 

55,408 

Current porSon of long-term receiv ables 


654 

785 

808 

- 

808 

808 


848 

891 

935 

Inventory 

2 

3,330 

3,571 

2,998 

3,571 

2,148 

2,148 


2,256 

2,368 

2,487 

Total current assets 


55,034 

76,002 

59,517 

83,637 

76,231 

76,231 

- 

87,483 

96,924 

100,179 













Non current assets 











2,162 

Long-term receiv ables 


2,318 

2,695 

2,522 

2,695 

2,522 

2,522 


2,396 

2,276 

Investments 


- 

- 

- 

- 

- 

- 


- 


” 

Inveslmenl property 


7,819 

7,247 

7,033 

7,247 

7,033 

7,033 


6,809 

6,573 

6,325 

Investment in Associate 


- 

- 

- 

- 

- 

- 


- 

“ 

“ 

Properly, plant and equipment 

3 

461,168 

514,793 

524,584 

530,456 

530,761 

530,761 

- 

529,247 

525,145 

521,254 













Biological 


- 

- 

- 

- 

- 

- 


- 

“ 

~ 

Intangible 


515 

400 

285 

400 

285 

285 


285 

285 

285 

Olher non-current assets 


5,474 

5,225 

5,225 

5,277 

5,225 

5,225 


5,225 

5,225 

5,225 

Total non current assets 


477,294 

530,360 

539,648 

546,075 

545,825 

545,825 

- 

543,961 

539,503 

535,250 

TOTAL ASSETS 


532,328 

606,362 

599,165 

629,712 

622,056 

622,056 

- 

631,444 

636,428 

635,429 













LIABILITIES 












Current liabilities 












Bank overdraft 

1 

288 

7,792 

12,930 

- 

- 

- 


- 

- 

“ 

Borrowing 

4 

3,876 

4,194 

2,377 

2,275 

4,252 

4,252 

- 

" 


“ 

Consumer deposits 


1,608 

1,537 

1,831 

1,537 

1,922 

1,922 


2,018 

2,119 

2,225 

Trade and olher pay abies 

4 

44,837 

54,812 

38,701 

55,632 

52,057 

52,057 

- 

58,971 

57,405 

46,028 

Provisions 


15,117 

15,439 

18,149 

15,439 

18,149 

18,149 


19,056 

20,009 

21,010 

Total current liabilities 


65,726 

83,775 

73,987 

74,883 

76,381 

76,381 

- 

80,045 

79,533 

69,263 













Non current liabilities 












Borrowing 


12,748 

9,017 

6,993 

11,008 

12,189 

12,189 

- 

12,704 

7,625 

3,647 

Provisions 


50,201 

51,183 

55,203 

67,669 

42,958 

42,958 

- 

45,349 

47,823 

50,434 

Total non current liabilities 


62,950 

60,199 

62,196 

78,678 

55,146 

55,146 

“ 

58,053 

55,449 

54,081 

TOTAL LIABILITIES 


128,675 

143,974 

136,183 

153,561 

131,527 

131,527 

- 

138,098 

134,982 

123,344 













NET ASSETS 

5 

403,653 

462,388 

462,983 

476,152 

490,529 

490,529 

- 

493,345 

501,446 

512,085 













COMMUNITY WEALTH/EQUITY 










497,045 

507,584 

Accumulated Surplus/(Delicil) 


395,999 

457,899 

458,682 

468,663 

486,228 

486,228 


489,044 

Reserves 

4 

7,653 

4,489 

4,301 

7,489 

4,301 

4,301 

- 

4,301 

4,401 

4,501 













TOTAL COMMUNITY WEALTH/EQUITY 

5 

403,653 

462,388 

462,983 

476,152 

490,529 

490,529 

- 

493,345 

501,446 

512,085 
















































Table A7 Budgeted Cash Flows 


WC053 Beaufort West - Table A7 Budgeted Cash Flows 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

Exper 

loium lerm r\i 

iditure Framev 

vork 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 
+2 2022/23 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Property rates 


25,066 

33,876 

34,175 

35,057 

35,060 

35,060 


36,813 

38,653 

40,586 

Service charges 


80,466 

107,422 

101,130 

120,706 

121,613 

121,613 


126,126 

134.985 

143,884 

Other revenue 


27,712 

48,636 

5,187 

28,419 

38,268 

38,268 


18,829 

20,562 

22,811 

Transfers and Subsidies - OperaBonal 

Transfers and Subsidies - Capital 

1 

76,615 

76,284 

78,781 

90,676 

129,809 

129,809 


84,105 

82,631 

91,702 

1 

42,381 

77,717 

31,962 

30,758 

36,923 

36,923 


20,811 

19,937 

20,450 

Interest 


4,016 

4,499 

4,332 

5,264 

5,576 

5,576 


5,953 

6,356 

6,788 

Dividends 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Payments 












Suppliers and employees 


(209,727) 

(263,212) 

(240,212) 

(272,662) 

(308,943) 

(308,943) 


(261,900) 

(268,371) 

(288,969) 

Finance charges 


(6,590) 

(3,449) 

(1,382) 

(1.418) 

(1.436) 

(1.436) 


(2,324) 

(1,464) 

(1.421) 

Transfers and Grants 

1 

(98) 

- 

- 

(550) 

(550) 

(550) 


(500) 

(550) 

(600) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 


39,841 

81,773 

13,973 

36,250 

56,319 

56,319 

- 

27,913 

32,739 

35,233 













CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 


142 

- 

(188) 

- 

- 

- 


- 

- 

- 






- 

- 






Decrease (increase) in non-current receiv ables 


(470) 

(508) 

150 

- 

- 

- 


- 

- 

- 











Decrease (increase) in non-current investments 


- 

- 

- 

- 

- 

- 


" 

“ 


Payments 












Capital assets 


(51,962) 

(78,926) 

(27,314) 

(31,958) 

(38,135) 

(38,135) 


(23,583) 

(20,637) 

(20,800) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 


(52,290) 

(79,434) 

(27,352) 

(31,958) 

(38,135) 

(38,135) 

- 

(23,583) 

(20.637) 

(20,800) 













CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Shortterm loans 


6,879 

- 

- 

- 

- 

- 


- 

- 


Borrowing long term/refinancing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Increase (decrease) in consumer deposits 


- 

(71) 

- 

- 

- 

- 


- 

- 

- 

Payments 












Repayment of borrowing 


(4.361) 

(3,962) 

(4.280) 

(931) 

(4.122) 

(4.122) 


(4.252) 

(4,325) 

(3,855) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 


2,518 

(4,032) 

(4.280) 

(931) 

(4.122) 

(4,122) 


(4,252) 

(4,325) 

(3,855) 













NET INCREASE/ (DECREASE) IN CASH HELD 


(9,931] 

(1,693] 

(17,659) 

3,360 

14,062 

14,062 

- 

78 

7,777 

10,578 

Cash/cash equiv alents at the y ear begin: 

2 

16,569 

6,637 

4,945 

1,417 

(12,421) 

1 (12.421) 


1,641 

1,719 

9,496 

Cash/cash equivalents at the year end: 

2 

6,637 

4,945 

(12,714] 

4,777 

1,641 

1,641 

- 

1,719 

9,496 

20,074 

















































Table A8 Cash backed reserves/accumulated surplus reconciliation 


WC053 Beaufort West • Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

Expel 

iditure Framer 

r/ork 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

*2 2022/23 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

6,637 

4,945 

(12.714) 

4,777 

1,641 

1.641 

- 

1,719 

9,496 

20,074 

Olher current investments >90 days 


(0) 

0 

293 

- 

- 

- 

- 

- 

- 

- 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


6,637 

4,945 

(12,421) 

4,777 

1,641 

1,641 

- 

1,719 

9,496 

20,074 













Application of cash and investments 












Unspent conditional transfers 


13,726 

3,380 

6,477 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 

6,066 

1,444 

(7.916) 

(9.349) 

(6,856) 

(8,820) 

(8,820) 

- 

(5.112) 

(8,533) 

(14,192) 

Other working capital requirements 

3 

Other provisions 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

“ 



Reserves b be backed by cash/invesfeients 

5 




3,699 

512 

512 





Total Application of cash and Investments: 


21,236 

(4,536) 

(2,872) 

(3,157) 

(8,308) 

(8,308) 

- 

(5,112) 

(8,533) 

(14,192) 

Surplus(shortfall) 


(14,599) 

9,480 

(9,549) 

7,934 

9,949 

9,949 

- 

6,831 

18,029 

34,266 






























Part 2 - Supporting Documentation 

2.1 Overview of the annual budget process 
Political oversight of the budget process 

Section 53 of the MFMA stipulates that the Mayor should exercise general political 
guidance over the budgeting process and must direct the drafting of the budget. 

Scheduie of key deadiines relating to the budget process 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before 
the start of the new financial year, a time schedule that sets out the process to revise the IDP 
and to prepare the budget. 

The Mayor tabled in Council the required IDP and budget time schedule in August 
2019, thereafter IDP roadshows were held across all seven wards to review the IDP 

2.2 Overview of alignment of annual budget with IDP 

Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


WC053 Beaufort West • Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


strategic Objective 

Goal 

Goal 

Code 


Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

R thousand 



Ref 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Service to (he people 

Service to the people 

Service to Ihe people 

Suslaibable Economic Growth 

Sustaibable Economic Growth 

Well-rum Administration 

Financial Sustainability 

T ransparent Organisation 

To improve and maintain current basic service 

delivery through specific infrastructural 
development projects 

Provision of basic services to all the people in the 
municipal area 

Provide for the needs of indigent households 
through improved services. 

Create an investment friendly environment to 
attract investment to enable economic growth and 
job creation 

To facilitate investment and maintenance of 

economic and social infrastructure to ensure 
infrastructure-led economic growth and 
development 

Establishment of a w ell governed and accountable 
administration 

Ensure liquidity of the administration 

Transparency and participation 



179,569 

83.959 

803 

5,553 

434 

41,395 

40,626 

119,331 

185.840 

803 

7,710 

1,023 

52,721 

37,814 

119,331 

185,840 

803 

7,710 

1,023 

52,721 

37,814 

167,402 

94,115 

21,362 

1,916 

5,072 

456 

43,619 

13.384 

173,106 

100,310 

23,668 

848 

50 

478 

45,745 

14,231 

187,928 

103,810 

25.631 

884 

3,673 

502 

47.632 

14,883 

Allocations to other prioriti 

es 

2 







Total Revenue (excluding capital transfers and contributions) 


1 

352,338 

405,242 

405,242 

347,326 

358,437 

384,942 




























Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating 
expenditure) 


WC053 Beaufort West ■ Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 




Goal 




2020/21 Medium Term Revenue & 

Strategic Objective 

Goal 

Code 

Current Year 2019/20 

Expenditure Framework 




Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 



Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Service to the people 

To improve and maintain current basic service 

delivery through speciHc infrastructural 
development projects 


156,023 

151,960 

151,960 

135,447 

140.269 

153.407 

Service to the people 

Provision of basic services to all the people in the 
municipal area 


82,502 

126,010 

126,010 

106,950 

106,613 

113,137 

516 

Service to Ihe people 

Provide for the needs of indigent households 
through improved services. 


■ 



454 

477 


Sustaibable Economic Growth 

Create an investment friendly environment to 
attract investment to enable economic growth and 
job creation 


5,609 

7,384 

7,384 

6,752 

6,358 

6,693 

Sustaibable Economic Growth 

To facilitate investment and maintenance of 
economic and social infrastructure to ensure 
infrastructure-led economic growth and 
development 


30,011 

28,028 

28.028 

27,835 

28,219 

29,436 

Well-rum Administration 

Establishment of a well governed and accountable 

administration 


20,753 

23,143 

23.143 

21,569 

21,887 

23,198 

Financial Sustainability 

Ensure liquidity of the administration 


27,701 

27,407 

27,407 

30,856 

31,230 

31,850 

T ransparenl Organis alion 

Transparency and participation 


18,797 

13,763 

13.763 

14,647 

15,383 

16,166 

Allocations to other prioriti 

es 







Total Expenditure 

341,396 

377,696 

377,696 

344,510 

350,436 

374,403 


Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital 
expenditure) 


WC053 Beaufort West - Supporting Table SAG Reconciliation of IDP strategic objectives and bud 

get (capital expenditure) 



Goal 




2020/21 Medium Term Revenue & 

Strategic Objective 

Goal 

Code 

Current Year 2019/20 

Expenditure Framework 




Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 



Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Service to the people 

Provision of basic services to all the people in the 

A 

5,982 

5,194 

5,194 

2,424 

8,586 

5,983 


municipal area 








Service to the people 

To improve and maintain current basic service 

1 B 

19,355 

26,355 

26,355 

14,535 

11,351 

10,843 


delivery through specific infrastructural 









development projects 








Sustaibable Economic Growth 

To facilitate investment and maintenance of 

C 

5,787 

5,787 

5,787 

5,022 

- 

3,623 


economic and social infrastructure to ensure 









infrastructure-led economic growth and 









development 








Sustaibable Economic Growth 

Create an investment friendly environment to 

D 

200 

200 

200 

250 

- 

“ 


attract investment to enable economic growth and 









job creation. 








Well-rum Administration 

Esiablishmentof a well governed and accountable 

E 

400 

400 

400 

1,152 

700 

350 


administration 








Financial Sustainability 

Ensure liquidity of the administration 

F 

200 

200 

200 

200 

- 

“ 

Transparent Organisation 

Transparency and participation 

G 

35 






Allocations to other prioriti 

es 








Total Capital Expenditure 


31,958 

38,135 

38,135 

23,583 

20,637 

20,800 





































2.3 Overview of budget related policies 

A budget-related policy is a municipal policy affecting or affected by the annual budget of the 
municipality. These policies are necessary for effective financial management and the 
achievement of priorities and strategic goals of the community. The budget-related policies 
are reviewed and workshopped with council during the budget preparation process. 

2.4 Overview of budget assumptions 

The following budget assumptions were taken into consideration when preparing the 2020/21 
Medium Term Expenditure Framework (MTREF): 

> National Treasury’s guidelines and macroeconomic policy; 

> National, Provincial and Local economic conditions; 

> The municipality’s Integrated Development Plan (IDP); 

> Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

> Service charges tariff increases are proposed (electricity 6.24 per cent, water 7.0 per 
cent, sanitation 7.0 per cent and refuse 9.0 per cent); 

> Property rates tariff increase by 5 per cent; 

> Cash flow and revenue collections are projected 90,0 per cent for water, sanitation and 
refuse, for electricity 95.0 per cent and property rates 90.0 per cent; 

> Other sundry tariffs will increase by 6%; 

> Employee related cost were increased by 6.25% in line with the multi-year wage 
agreement. An annual increase of 6 per cent has been included in the two outer years 
of the MTREF; 

> Remuneration of Councillors was prepared in accordance with the gazetted limits and 
provisions as set out in the Remuneration of Public Office Bearers, Act 20 of 1998. 
The most recent proclamation in this regard has been taken into account with a 4% 
increase provision year on year; 

> Bulk purchases was adjusted in line with the “Consulation Paper - Municipal Tariff 
Guideline, Benchmarks and Proposed Timelines for FY 2020/21” issued by NERSA on 
the 20th of March 2020. The bulk input tariff applicable to municipalities from 1 July 
2020 is 6.9 per cent. Water was increased in line with CPI; 

> Other expenditure items were increased in line with inflation whilst others were 
increase In line with existing contract conditions. 




2.5 Overview of budget funding 

Table A8 Cash backed reserves/accumulated surplus reconciliation 


WC053 Beaufort West ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

- 2020/21 Medium lerml? 

Expenditure Frame' 

work 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

♦1 2021/22 

Budget Year 

+2 2022/23 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

6,637 

4,945 

(12,714) 

4,777 

1,641 

1,641 

- 

1,719 

9,496 

20,074 

Ofier current investments > 90 day s 


(0) 

0 

293 

- 

- 

- 

- 

- 

- 

- 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


6,637 

4,945 

(12,421) 

4,777 

1,641 

1,641 

- 

1,719 

9,496 

20,074 













Application of cash and investments 












Unspent conditional transfers 


13,726 

3,380 

6,477 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 

6,066 










Other working capital requirements 

3 

1,444 

(7,916) 

(9,349) 

(6,856) 

(8,820) 

(8,820) 

- 

(5,112) 

(8,533) 

(14,192) 

Ofeer provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investnents 

5 




3,699 

512 

512 





Total Application of cash and investments: 


21,236 

(4,536) 

(2,872) 

(3,157) 

(8,308) 

(8,308) 

- 

(5,112) 

(8,533) 

(14,192) 

Surptus(shortfall) 


(14,599) 

9,480 

(9,549) 

7,934 

9,949 

9,949 

- 

6,831 

18,029 

34,266 


Supporting Table SA10 Funding measurement 


WC053 Beaufort West Supporting Table SA10 Funding measurement 


Description 

MFMA 

section 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

202072rw 

Expe 

edium Term Revenue & 

nditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

♦1 2021/22 

Budget Year 

♦2 2022/23 

Funding measures 













Cash/cash equivalents at lie year end - R’OOO 

18(1)b 

1 

6,637 

4,945 

(12.714) 

4,777 

1,641 

1,641 

- 

1,719 

9,496 

20,074 

Cash +inveslnents at tie yr end less appIicaSons - R'OOO 

16(1)b 

2 

(14,599) 

9,480 

(9,549) 

7,934 

9,949 

9,949 

- 

6,831 

18,029 

34,266 

Cash year end/monWy employee/suppBer payments 

18{1)b 

3 

0.3 

0.2 

(0.6) 

0.2 

0.1 

0.1 

- 

0.1 

0.4 

0.7 

Surp!us/(Oalci9 excludVig deprecialon offeels: R’OOO 

18(1) 

4 

27,446 

65,425 

595 

10,942 

27,546 

27,546 


2,816 

8,001 

10,539 

Service charge rev % change - macro CROC target exciusive 

18(1)a.(2) 

5 

H.A. 

2.0% 

(10.1%) 

18.3% 

(7.5%) 

(6.0%) 

(106.0%) 

0.3% 

(0.3%) 

1.1% 

Cash receipts % of Ratepayer & Other revenue 

18(1)a,{2) 

6 

63 9% 

96.3% 

72.0% 

80.1% 

82.1% 

82.1% 

0.0% 

75.3% 

76.3% 

76.4% 

Debt impument expense as a % of total bilabte revenue 

18(1)a.(2) 

7 

39.2% 

26.6% 

30.7% 

27.5% 

27.9% 

27.9% 

0.0% 

31.0% 

29.7% 

29.4% 

Capital payments % of capital expenditore 

18(1)c;19 

8 

97.4% 

99.1% 

94.2% 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing recdpts % of capital expenditure (excl. lanstors) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt leg'slated/garetted allocations 

18(1)a 

to 


33.3% 

(6.2%) 

34.4% 

(3.8%) 

0.0% 

(100.0%) 

0.0% 

15.3% 

0.0% 

1.9% 

0.0% 

(8.7%) 

Current consumer debtors % change - incrfdecr) 

18{1)a 

11 

N.A. 

Long term receivables % change - incr(decr) 

18(1)a 

12 

H.A. 

16.3% 

(6.4%) 

6.9% 

(64%) 

0.0% 

(100.0%) 

(5.0%) 

(5.0%) 

(^) 

R&M % of Property Plant 4 Equipment 

20(1){vi) 

13 

3.1% 

Z9% 

1.3% 

0.0% 

0.0% 

0.0% 

0.0% 

1.2% 

1.1% 

1.2% 

Asset rene-M al % of capital budget 

20{1Xvi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

28.6% 

30.8% 

0.0% 



































































2.6 Expenditure on grants and reconciliations of unspent funds 

The first portion of table SA 18 provides particulars of all operating transfers and grants that 
the Municipality will receive, whilst the second portion provides the capital transfers and 
grants. All VAT claimed on capital projects has been included in the operating portion. Table 
SA 18 reconciles to the relevant gazette. 


WC0S3 Beaufort West - Supporting Table SA18 Transfers and grant receipts 


Description 

Tef 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Me 

Expen 

idiufhTerm R« 

diture Framev 

rark 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

♦2 2022/23 

RECEIPTS: 

1.2 





















Operating Transfers and Grants 











National Government: 


50,086 

60,886 

66,599 

66,757 

66,757 

66,757 

71,363 

75,075 

83,274 

Local Government Equitable Share 


46,569 

51,060 

56,543 

62,434 

62,434 

62,434 

67,109 

72,374 

77,322 

Local Government Financial Management Grant 


1,625 

1,700 

1,700 

1,700 

1,700 

1,700 

1,700 

1,964 

2,185 

Expanded Pub5c Works Programme Integrated Grant for Municipalites 


1,617 

1,659 

1,285 

1,924 

1,924 

1,924 

1,859 

- 

“ 

Municpal fotaskucture Grant 


275 

467 

7,071 

699 

699 

699 

695 

737 

767 

Energy Eficiency and Demand Management 


“ 

6,000 

“ 


“ 




3,000 

Otrer transfors/grante (insert descripfon] 











Provincial Government: 


12,767 

16,595 

11,375 

23,919 

63,052 

63,052 

12,742 

7.556 

8,428 

Community De-relopment Workers (CDW) Operafonal Support Grant 


206 

157 

- 

169 

408 

408 

206 

206 

206 

Deparknent Local Government: Internship Programme 


60 

- 

- 

- 

- 



“ 

■ 

Deparknent of Local Government; Municipal Service Delwery and Capacity Building Grant 


- 

480 

250 

- 

88 

88 

" 


“ 

Dev elopment of Sport and recreaton tacilikes 


510 

- 

- 

- 

- 

“ 

“ 



FinaiKial Assistance to Municpalifes for Maintenance and Conskuclon of Trans port Intaskuclure 


- 

4,834 

841 

50 

50 

50 

50 

50 

50 

Rnancial Management Support Grant 


340 

2,770 

2,500 

330 

2,296 

2,296 

- 

- 


Fire and Drought Relef Grant 


- 

- 

17 

- 

- 

" 



" 

Human Solemente • Municipal Accredibfoo and Capacity Bui!<fng Grant 


- 

- 

224 

224 

369 

369 

238 

252 

264 

Hrman SeCemenb Developmenl Grant • Acceieralon of Housing DeSvety (Toilet Project 


- 

1,015 

- 

- 

- 

- 

“ 

“ 

” 

Human SetSemenb Development Grant (BeneSciaries) 


6,918 

430 

- 

15,660 

52,000 

52,000 

4,340 

- 

1,000 

Human SeSements Development Grant - Tile Deeds Restorafon 


- 

696 

- 

- 

- 

“ 

- 

" 

“ 

Lforary Service; Replacement Funding for Most Vulnerable B3 Municipaliles 


4,733 

5,084 

5,465 

5,856 

6,212 

6,212 

6,207 

6,548 

6,908 

Municfoal Drought Relef Grant 


- 

798 

1,698 

1,250 

1,250 

1,250 

850 

- 

" 

Munic'pal systems improvement grant 


- 

- 

- 

“ 

" 

■ 

300 

500 


Thusong Service Cenkes Grant (Sustainable; Qperalional Support GranI) 


- 

330 

- 

- 

- 

- 

150 

~ 

“ 

Western Cape Financial Management Capacity Buikfng Grant 


- 

- 

360 

360 

380 

380 

401 

- 

- 

District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

pnsert desciiption] 


- 

- 

- 

- 

- 

- 

■ 

~ 

~ 

Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[inseft description] 


- 

- 

- 

- 

" 

■ 

" 



Total Operating Transfers and Grants 

5 

62,653 

77,481 

77,974 

90,676 

129,809 

129,809 

84,105 

82,631 

91,702 












Capital Transfers and Grants 











National Government: 


30,060 

43,258 

30,795 

28,673 

28,673 

28,673 

19,611 

19,002 

20,450 

Municipal Inkaskucture Grant (MIG) 


25,560 

13,673 

18,540 

13,273 

13,273 

13,273 

13,211 

14,002 

14,579 

totegrated Nakonal Eleckikaton Programme 


4,500 

6,600 

10,000 

15,400 

15,400 

15,400 

6,400 

5,000 

5,871 

Deparknent Rural De/eiopmenl and Land Reform 


- 

22,988 

2,255 

- 

- 

- 


“ 


Ofoer capital kansfers/granb [insert desc) 











Provincial Government: 


26,084 

34,590 

1,961 

2,085 

8,250 

8,250 

1,200 

935 

- 

Community De-r elopment Workers Support Grant 


- 

- 

- 

35 

- 

“ 


" 

~ 

Community Library Services Grant 


- 

47 

- 

800 

" 


“ 


“ 

Deparknent of Cultural Affairs and Sport ; Library Service; Replacement Funding 


67 

25 

65 

- 

- 

" 




Deparknent of Local Government: Fire Service Capacity Birlding Grant 


- 

800 

- 

- 

- 

“ 

” 

935 

■ 

Fire and Drought relief grant 


- 

- 

1,696 

- 

“ 

~ 

“ 


“ 

Human Settemenb Development Grant (BeneSciaries) 


26,017 

22,916 

- 

- 

- 

" 


” 

■ 

Human Setlements Der elopment Grant - Accelerafon of Housing Defivery (Bulk Services) 


- 

6,300 

- 

- 

- 

“ 

■ 

“ 


Municipal Drought Relief Grant 


- 

4,502 

- 

1,250 

8,250 

8,250 

1,200 

- 

“ 

District Municipality: 


- 

- 

- 

- 

- 

- 

“ 

■ 

“ 

(insert description] 


- 

- 

- 

“ 

“ 

" 


~ 

■ 

Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 


- 

- 

- 

“ 


" 


■ 


Total Capital Transfers and Grants 

5 

56,144 

77,848 

32,756 

30,758 

36,923 

36,923 

20,811 

19,937 

20,450 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


118,996 

155,329 

110,730 

121,434 

166,732 

166,732 

104,916 

102,568 

112,152 
















































Table SA 19 provide the expenditure for both capital and operational linked to the program. 
These amounts include the VAT portion that is claimed and recognised as own revenue, where 
applicable. 


WC053 Beaufort West - Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Tef 

2016/17 

2017/16 

2018/19 

Current Year 2019/20 

2020/21 Me 

Expen 

dium term Ke 

diture Framev 

mrk 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

♦1 2021/22 

Budget Year 

^2 2022/23 

EXPENDITURE: 

1 





















Operating expenditure of Transfers and Grants 











National Government: 


50,066 

60,775 

66,711 

66,757 

66,757 

66,757 

71,363 

75,075 

83,274 

Local Government Equitable Share 


46,569 

51,060 

56,655 

62,434 

62,434 

62,434 

67,109 

72,374 

77,322 

Local Go*/ernment Financial Management Grant 


1,611 

1,700 

1,700 

1,700 

1,700 

1,700 

1,700 

1,964 

2,185 

Expanded Pubfic Works Programme Integrated Grant for Munic'palifes 


1,617 

1,574 

1,285 

1,924 

1,924 

1,924 

1,859 

" 

~ 

Municipal intaslructure Grant 


270 

467 

7,071 

699 

699 

699 

695 

737 

767 

Energy Efficiency and Demand Management 


- 

5,973 

- 

- 

- 

“ 


“ 

3,000 

Ofoer kansfors/granb [insert description] 











Provincial Government: 


12,606 

15,537 

10,619 

23,919 

63,052 

63,052 

12,742 

7,556 

8,428 

Community Development Workers (CCW) Operafional Support Grant 


157 

237 

- 

169 

408 

408 

206 

206 

206 

Departnent Local Government: hternshp Programme 


- 

- 

- 

- 

“ 


“ 

■ 

" 

Departnent of Local Government; Mumcipal Service Deiivety and Capacity Building Grant 


- 

400 

93 

224 

456 

456 


“ 


Development of Sport and recreaCon facIBfes 


- 

- 

- 

- 

" 


“ 


■ 

Financial Assistance to Municiparifes for Mantenance and Conskucfon of Transport Inirasiruclure 


- 

4,834 

841 

50 

50 

50 

50 

50 

50 

Financial Management Capacity BuZding Grant 


- 

66 

162 

380 

380 

380 


" 


Financial Management Support Grant 


1,034 

2,330 

2,159 

330 

2,296 

2,296 

■ 

■ 


Fire and Drought ReSef Grant 


- 

- 

- 

- 

~ 

“ 

" 

■ 

" 

Human Setilemenb - Municipal Accreditafon and Capacity BuOding Grant 


- 

- 

- 

1,250 

1,250 

1,250 

238 

252 

264 

Human Setfemenls Development Grant - Acceleration of Housing OeMvery (Toilet Prc^t) 


- 

1,719 

- 

- 

- 

- 



“ 

Human SeCements De'/eSopment Grant (Beneiciaries) 


6,088 

429 

- 

15,660 

52,000 

52,000 

4,340 


1,000 

Human Setiemente Develcpment Grant - Acceieraton of Housing DeCvery (Bulk Services) 


- 

- 

227 

- 

- 


“ 

“ 


Lbrary Service; Replacement FunrFng for Most Vulnerable B3 Municpalifes 


4,901 

5,014 

5,373 

5,656 

6,212 

6,212 

6,207 

6,548 

6,908 

Municipal Drought ReSef Grant 


- 

508 

1,698 

- 

- 

- 

850 

■ 

" 

Municipal Infrasirucfore Support Grant 


427 

- 

- 

- 

- 

“ 




Municipal systems improvement grant 


- 

- 

- 

- 

- 

“ 

300 

500 


Thusong Service Cenkes Grant (Sustainable: Operatonal Support GranQ 


- 

- 

265 

- 

" 

- 

150 


■* 

Western Cape Financial Management Capacity BuKding Grant 


- 

- 

- 

- 

" 


401 

■ 


Western Cape Financial Management Capacity Building Grant 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

pnsert description} 


- 

- 

- 

- 

- 

~ 

" 

~ 

■ 

Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 


- 

- 

- 

- 



” 

■ 

■ 

Total operating expenditure of Transfers and Grants; 


62,675 

76,311 

77,530 

90,676 

129,809 

129,609 

84,105 

82,631 

91,702 












Capital expenditure of Transfers and Grants 











National Government: 


16,244 

43,256 

26,142 

28,673 

28,673 

28,673 

19,611 

19,002 

20,450 

Municipal Inkaskuctere Grant (MIG) 


13,730 

13,673 

15,887 

13,273 

13,273 

13,273 

13,211 

14,002 

14,579 

Integrated Nafonal ElectificaBon Programme 


4,500 

6,600 

10,000 

15,400 

15,400 

15,400 

6,400 

5,000 

5,871 

Departeient Rural De-relopmentand Land Reform 


- 

22,986 

2,255 

- 

- 

“ 

■ 

“ 


Financial Management 


14 

- 

- 

- 

- 

“ 

■ 

■ 


Otier capital kansfers/grante [insert desc] 











Provincial Government 


26,333 

34,431 

1,961 

2,085 

6,250 

6,250 

1,200 

935 

- 

CommuniV Development V/orkers Support Grant 


- 

47 

- 

35 

- 

- 

- 

- 

- 

Community Ubrary Services Grant 

- 

- 

- 

800 

- 

" 


” 

" 

Deparknentof Culteral Afei/s and Sport; Library Service: Replacement Funding 

67 

25 

65 

- 

- 




" 

Departnent of Local Gorernment : Rre Senrice Capacity BirJding Grant 

- 

675 

- 

- 

“ 

~ 

" 

935 


Fire and Drought re5ef grant 

- 

- 

1,896 

- 

- 


" 

“ 

“ 

Human Setjemente Development Grant (Benefciaries) 

26,017 

22,916 

- 

- 

“ 

“ 

“ 

" 


Human Setfemenb DevelopmentGrant-Acceleraton of Housing Defivery (BuT( Services) 

- 

6,141 

- 

- 

- 

- 

“ 

~ 


Municipal Drought ReTref Grant 

- 

4,627 

- 

1,250 

8,250 

8,250 

1,200 

- 

“ 

Municipal Inkaskuctere Support Grant 


249 

■ 








District Municipality: 


_ 

- 

- 

- 

- 

- 

- 

- 

- 

[insert descripthnj 


- 

- 

- 

- 

- 

" 




Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

pnsert description] 


- 

“ 

- 

" 

" 

" 

“ 

■ 


Total capital expenditure of Transfers and Grants 


44,577 

77,690 

30,103 

30,758 

36,923 

36,923 

20,811 

19,937 

20,450 












TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 


107,252 

154,001 

107,633 

121,434 

166,732 

166,732 

104,916 

102,566 

112,152 






























































2.7 Councillor and employee benefits 

Table SA 23 provides the detail information on the salaries, allowances & benefits of all 
political office bearers, councillors and senior managers of the Municipality. 


WC053 Beaufort West - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/counci 

illors/seniori 

managers) 

Disclosure of Salaries, Aliowances & Benefits 1. 

Ref 

No. 

Salary 

Contribution 

s 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

Total 

Package 

Rand per annum 




1. 




2. 

Counciilors 

3 








Speaker 

4 


644.612 

71.624 

44,400 



760,636 

Chief Whip 



- 

- 

- 



- 

Executive Mayor 



895,293 

- 

44,400 



939,693 

Deputy Executive Mayor 



716,236 

- 

44,400 



760,636 

Executive Committee 



1,175.076 

167,868 

88,800 



1,431,744 

Total for all other councillors 



2,156.072 

110,544 

355,200 



2,621,816 

Total Councillors 

8 

- 

5,587,289 

350,036 

577,200 



6,514,525 










Senior Managers of the Municipality 

5 








Municipal Manager (MM) 



1,171,368 

254,086 

30,000 

156,590 


1,612,044 

Chief Finance Officer 



1,188,807 

1,905 

18,000 

- 


1,208,712 

Director Corporate Services 

Director Infrastructure Services 



987,500 

203,212 

18,000 

130,769 


1,339,481 



1,188,807 

1,905 

18,000 

- 


1,208,712 



_ 

- 

- 

- 


- 




_ 

- 

- 

- 


- 










Total Senior Managers of the Municipality 

8,10 

- 

4,536,482 

461,108 

84,000 

287,359 


5,368,949 










TOTAL COST OF COUNCILLOR, DIRECTOR and 

EXECUTIVE REMUNERATION 

10 

- 

10,123,771 

811,144 

661,200 

287,359 


11,883,474 




























Table SA 22 provides a summary of all the benefits to councillors and staff. 


WC053 Beaufort West • Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor 
remuneration 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Me 

Expen 

dium Term Re 

diture Framevi 

venue & 

rork 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 


1 

A 

B 

C 

D 

E 

F 

G 

H 

' 

Councillors (Political Office Bearers plus Other) 










Basic Salaries and Wages 


4,137 

4,866 

4,354 

4,703 

4,795 

4,795 

5,028 

5,228 

5,437 

Pension and DIF Contributions 


114 

209 

384 

379 

361 

361 

313 

326 

339 

Medical Aid Contribufions 


50 

10 

37 

59 

28 

28 

37 

39 

41 

Motor Vehicle Allowance 


301 

555 

- 

683 

525 

525 

559 

582 

605 

Cellphone Allowance 


285 

405 

530 

577 

577 

577 

577 

577 

577 

Housing Allowances 


- 

- 

- 

- 

- 

“ 

“ 



Other benefits and allowances 


63 

23 

703 

- 

- 

- 

- 

- 

” 

Sub Total - Councillors 


4,951 

6,068 

6,008 

6,401 

6,287 

6,287 

6,515 

6,752 

6,999 

% Increase 

4 


22.6% 

(1.0%) 

6.6% 

(1.8%) 

- 

3.6% 

3.6% 

3.7% 












Senior Managers of the Municipality 

2 










Basic Salaries and Wages 


4,673 

4,444 

5,048 

5,547 

4,279 

4,279 

4,356 

4,516 

4,748 

Pension and UIF Contribufions 


502 

609 

514 

440 

469 

469 

424 

449 

474 

Medical Aid Contribufions 


- 

- 

31 

33 

34 

34 

37 

39 

42 

Overtime 


- 

- 

- 

- 

- 

- 

“ 

“ 

" 

Performance Bonus 


509 

512 

619 

698 

698 

698 

287 

569 

598 

Motor Vehicle Allowance 

3 

463 

515 

430 

300 

374 

374 

180 

180 

180 

Cellphone Allowance 

3 

7 

6 

68 

108 

88 

88 

84 

84 

84 

Housing Allowances 

3 

2 

- 

- 

- 

- 

“ 

“ 

“ 

" 

Other benefits and allowances 

3 

84 

- 

- 

1 

(89) 

(89) 

0 

1 

1 

Payments in lieu of leave 


400 

57 

156 

- 

- 

- 


“ 


Long service awards 


- 

- 

- 

- 

- 

- 

“ 

“ 

■ 

Post-retirement benefit obligations 

6 

- 

- 

- 

- 

- 

- 

- 

- 


Sub Total • Senior Managers of Municipality 


6,641 

6,143 

6,867 

7,127 

5,853 

5,853 

5,369 

5,838 

6,126 

% increase 

4 


(7.5%) 

11.8% 

3.8% 

(17.9%) 


(8.3%) 

8.7% 

4.9% 












Other Municipal Staff 










84,329 

Basic Salaries and Wages 


61,041 

55,950 

73,106 

83,911 

87,422 

87,422 

75,714 

79,573 

Pension and UIF Contributions 


9,091 

7,389 

11,142 

13,226 

12,042 

12,042 

12,935 

13,678 

14,431 

Medical Aid Contributions 


1,409 

1,337 

1,631 

1,939 

1,862 

1,862 

1,592 

1,687 

1,788 

Overtime 


3,391 

2,799 

4,919 

1,500 

5,083 

5,083 

3,280 

3,446 

3,624 

Performance Bonus 


- 

- 

56 

- 

- 

“ 

“ 

" 


Motor Vehicle Allow ance 

3 

1,637 

1,371 

1,842 

2,469 

2,639 

2,639 

1,747 

1,851 

1,962 

Cellphone Allov/ance 

3 

- 

- 

143 

128 

169 

169 

122 

129 

137 

Housing Allowances 

3 

924 

902 

924 

967 

672 

672 

1,460 

1,552 

1,645 

Other benefits and allowances 

3 

1,434 

2,378 

2,696 

2,057 

2,598 

2,598 

9,794 

10,265 

10,788 

Payments in lieu of leave 


870 

704 

2,049 

- 

274 

274 

“ 


" 

Long service awards 


335 

14 

375 

191 

(428] 

(428) 

- 


" 

Post-retirement benefit obligations 

6 

946 

891 

688 

1,439 

- 

- 

- 

** 


Sub Total • Other Municipal Staff 


81,078 

73,736 

99,572 

107,827 

112,333 

112,333 

106,643 

112,181 

118,705 

% Increase 

4 


(9.1%: 

1 35.0% 

8.3% 

4.2% 

- 

(5.1%: 

I 5.2% 

5.8% 












Total Parent Municipality 


92,669 

85,948 

112,447 

121,355 

124,473 

124,473 

118,526 

124,771 

131,830 




(7.3% 

) 30.8% 

7.9% 

2.6% 

- 

(4.8%: 

) 5.3% 

5.7% 

TOTAL SALARY, ALLOWANCES & BENEFITS 


92,669 

85,948 

112,447 

121,355 

124,473 

124,473 

118,526 

124,771 

131,830 

% increase 

4 


(7.3% 

) 30.8% 

7.9% 

2.6% 


(4.8% 

) 5.3% 

5.7% 

TOTAL MANAGERS AND STAFF 

5,i 

r 87,718 

79,880 

106,439 

114,954 

118,186 

118,186 

112,012 

118,019 

124,831 

















































2.8 Monthly targets for revenue, expenditure and cash flow 
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WC053 Beaufort West - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote) ___ 

_____ I Medium Term Revenue and Expenditure 

Description Ref Budget Year 2020/21 | Framework 
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WC053 Beaufort West - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification) 
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WC053 Beaufort West - Supporting Table SA29 Budgeted monthly capital expenditure ( functional classification) 

—--- ' - " I Medium lerm Revenue and hxpenditure 

Description Ref Budget Year 2020/21 | Framework 
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WC 053 Beaufort West ■ Supporti ng Table SA 30 Budgeted monthly cash flow- Medium l .rm H.v.nu. .nd fcxp.nd,tur. 

Budget Year 2020/21 Framework 
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2.9 Capital expenditure details 



























































































































































































































































































































































2.10 Legislation compliance status 

Compliance with the MFMA requirements has been substantially adhered to through the 
following activities: 

Budget and Treasury Office 

This office has been established in accordance with the MFMA. 

Budgeting 

The annual budget is prepared in accordance with the MFMA and National Treasury 
regulations and requirements. 

Financial reporting 

Compliance with regards to monthly, quarterly and annual reporting to the Executive Mayor, 
Mayoral Committee, Council, Provincial Government and National Treasury. 

Annual Financial Statements 

The financial statements are prepared in accordance with the Standards of Generally 
Recognised Accounting Practices (GRAP) prescribed by the Minister of Finance. 

Annual report 

The annual report is prepared in accordance with the MFMA and National Treasury 
requirements. 



2.11 Municipal manager’s quality certificate 

I Am».Makendlana. acting municipal manager of Beaufort West Municipality, hereby certify that 
the draft annual budget and supporting documentation have been prepared in accordance with the 
Municipal Finance Management Act and the regulations made under the Act, and that the annual 
budget and supporting documents are consistent with the Integrated Development Plan of the 

municipality. 






